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A Comprehensive Progression 
of the CPTPP 

Foreword  
The Comprehensive Progressive Agreement for Trans-Pacific 
Partnership (CPTPP) rose from the ashes of the ambitious yet 
controversial Trans-Pacific Partnership Agreement (TPP). 
Following the withdrawal of the US from the TPP, cynics doubted 
the survival of the agreement without the support of the world’s 
largest economy. They were proven wrong when the remaining 11 
signatories signed the deal in March of 2018. What does this mean 
for the participating countries, and how will this affect global trade 
dynamics going forward?  

Origins of the TPP  
The TPP as it is currently known developed from a 2006 trade 
agreement between Brunei, Chile, New Zealand, and Singapore. 
Then known as the Trans-Pacific Strategic Economic Partnership 
Agreement, or P4, it was intended to boost areas of the Asia-
Pacific region that were not seeing robust trade.  

In 2008, the US joined the P4 and spearheaded its expansion to 
form a trading bloc of 12 countries around the Pacific Rim. 
Rebranded as the TPP, the bloc encompassed 40% of global GDP 
and a third of the world’s trade. It was planned for the TPP to act 
as an “open architecture” document that, if successful, would serve 
as a template for future multilateral trade deals. In that sense, the 
US would have a hand not only in establishing future trade rules, 
but also combatting China’s growing influence in global trade. 
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Many developed countries were eager to see China 
join the WTO in 2001 but subsequently 
disappointed by what they viewed as China’s 
disregard for intellectual property protections, 
currency manipulation, and subsidising of SOEs. 
Occasionally dubbed the “Anyone but China 
Club”, the TPP’s hope was to form a trade bloc 
so enticing that China would make major 
concessions simply to join. 

              SOURCE: USFUNDS

Features of the TPP  
The major feature of the TPP is a sizeable 
reduction in tariffs. Industries that usually saw 
heavy protectionism would see tariffs eliminated 
or brought to very low levels. Agricultural 
products like sugar and dairy, for example, would 
see the removal of 98% of tariffs. For automobiles, 
Japan was expected to gain greater access to the 
US market while the US would gain access to 
emerging markets as tariffs of up to 70% would be 
eliminated (McBride).  

The TPP guaranteed higher standards of 
environmental protection laws and labour laws. 
Additionally, foreign investors would receive 
greater protections against favouritism towards 
domestic firms. This included an increase in the 
maximum cut-off rate for acquisitions not 
scrutinised by the government.  

For example, while an acquisition in Canada 
worth over C$800 million by a foreign firm would 
come under scrutiny from Investment Canada, 
this would be increased to C$1.5 billion under the 
TPP. The US also championed greater 
regulations on intellectual property laws, such as 
longer copyright terms and stricter patent 
enforcement.  

More controversially, the TPP included extensive 
clauses on a new area of business: digital 
commerce. In an effort to facilitate e-commerce, 
the TPP allowed free flow of data across national 
borders. It was one of the first multilateral trade 
agreements to do so.  

Why the Backlash?  
Negotiations for the TPP were largely secretive 
in nature. Considering the scale of the agreement, 
there were those who were concerned this was an 
attempt at concealing more unagreeable 
provisions.  

An unprecedented reduction in tariffs led many 
workers to fear their jobs would be outsourced to 
the emerging economies included in the deal. 
Workers in other industries, like dairy farmers, 
feared increased competition would threaten their 
livelihoods.  

There were also concerns about national 
sovereignty in face of a regional trade agreement. 
Protections towards foreign investors meant 
international companies could sue local 
governments, which many feared meant 
multinational conglomerates would have the 
power to infringe on local autonomy.  

Finally, there were issues surrounding the free 
flow of consumer data. Many were concerned 
about privacy when sensitive information did not 
have to be stored on domestic servers. 
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Bye-Bye America  
The TPP was signed by all 12 countries on 
February 4, 2016. In January the following year, 
the US withdrew from the deal as one of Donald 
Trump’s first actions in office. Trump had been 
vocally in his opposition to the TPP, fearing loss 
of jobs to emerging economies and larger trade 
deficits.  

Despite worries this would end the deal in its 
entirety, the remaining 11 countries in the TPP 
decided to continue negotiations without the US. 
This time, negotiations were led by Japan, in part 
out of concern that China might swoop in to fill 
the vacuum left by the US.  

On March 8, 2018, the 11 remaining countries 
signed the CPTPP in Santiago, Chile. The deal 
came into effect December of that year.  

The CPTPP  
Without the US, the CPTPP is considerably less 
substantial than the TPP, comprising of around 

13% of global GDP, though it is still the 3rd 

largest trading bloc behind NAFTA and the EU. 
A provision was also removed which mandated 
that the deal would only be finalised if the 
countries that ratified made up 85% of the GDP 
of all the signatories . This mandate would have 
been unreachable without the US.  

Despite this, the original agreement was left 
largely intact. Tariffs on 95% of goods traded 
within the bloc are expected to be phased out over 
the next 15 years. Environmental and labour laws 
follow more or less the same standards as the 
previous deal. Countries are also not allowed to 
require consumer data solely be stored on servers 
within their borders.  

However, intellectual property laws that were 
aggressively pushed by the US have been put on 
hold. These include  

extensions of copyrights from 50 to 70 years after 
the creator’s death, as well as patents on drugs 
that would drive up the price for pharmaceuticals 
in developing countries. These clauses were 
suspended, as opposed to removed, in the case of 
the US rejoining the deal.  

As of January 14, 2019, seven countries have 
ratified the deal: Australia, Canada, Japan, 
Mexico, New Zealand, Singapore, and Vietnam. 
All ratified countries save Japan have 
implemented their second round of tariff cuts on 

January 1st. Japan is set to cut tariffs in April. 
Yet to ratify are Brunei, Chile, Malaysia, and 
Peru.  

The Winners and the Losers  
Those expected to gain most from the trade deal 
are Brunei, Malaysia, Singapore, and Vietnam, 
all predicted to see an additional growth of 2% to 
their GDP over the next 10 years. The CPTPP 
will also push developing countries towards a 
more modern reform of labour laws.  

         SOURCE: THE ECONOMIST

More developed economies can expect to see 
more conservative economic benefits, yet the 
country to have missed out the most from this 
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deal would be the US. Withdrawing from the 
treaty meant foregoing a GDP boost of 0.5%, a 
value of around $131 billion. An additional $2 
billion may be lost as CPTPP countries choose to 
do business with companies in the bloc instead of 
with American firms.  

For its part, Canada has largely benefited from the 
withdrawal of the US. Whereas its original 
purpose in joining the TPP stemmed from a fear 
of being left out, Canada has since leveraged its 

position as the 2nd largest economy in the trade 
deal to negotiate more favourable terms. Canada 
will also benefit from accessing a larger market in 
Japan, Malaysia, and Vietnam, where FTAs have 
not yet been negotiated. The agricultural industry 
is expected to gain an additional $0.6 billion than 
from the original TPP, as they face less 
competition from US farmers.  

Changing Global Dynamics  
One of the US’ original intentions behind joining 
the TPP was to expand its influence in writing 
global trade rules. Yet under the Trump 
administration, it seems the US’ strategy has 
moved towards a bilateral approach. In doing so, 
they have given up significant leverage. Japan, for 
example, has fended off the US’ aggressive pushes 
for a trade agreement clearly favouring the US, 
due to its support from CPTPP members. The US 
has also ceded room for control to other major 
players like the EU and China. Both powers have 
conflicting trade visions with the US and have 
been aggressively negotiating trade agreements. 
The EU planned bilateral deals with 9 out of the 
11 CPTPP countries.  

For China, the US’ involvement in the TPP 
provided an excellent rationale to push its own 
plans for the Belt and Road Initiative. In some 
ways, the US has relinquished its potential 
leverage against China. On the other hand, the 

signing of the CPTPP does hinder China’s plans 
to take over the Asian trading bloc. In recent 
months, Beijing has entertained the idea of 
joining the CPTPP, both as a signal that China 
is willing to abide by more stringent free trade 
rules and as a means of expanding its political 
capital beyond the BRI.  

Other states have also expressed interest in 
joining the CPTPP. Concerned over Japan’s 
upper hand for a more competitive supply chain 
due to its sourcing from CPTPP emerging 
markets, South Korea, Taiwan, and Thailand 
have all shown interest in the bloc (Cook).  

       SOURCE: NEW ZEALAND FOREIGN AFFAIRS AND TRADE 

It will be compelling to evaluate the success of 
the CPTPP in accomplishing one of its original 
goals: providing a framework that future regional 
trade agreements can reference. This is already 
being put to the test with the formation of the 
Regional Comprehensive Economic Partnership, 
or RCEP, an ASEAN-centric trade deal 
containing 16 negotiating parties. Though 
negotiations were 6 years in the making, RCEP 
has largely been criticised as being watered 
down, especially in comparison to the CPTPP.  
Negotiating parties have difficulty reaching a 
consensus, unhappy with the unambitious 
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offerings. With the CPTPP acting as both a 
benchmark and an attractive alternative, the 
RCEP faces pressure for more aggressive 
reductions in free trade barriers. 

Conclusion  
Concerns that the CPTPP disproportionately 
benefits emerging markets are not unfounded. 
The free movement of goods and labour will 
predominantly benefit emerging markets, 
sometimes at the expense of the more developed 
economies. That is not to say the latter won’t 
benefit from access to new markets, particularly 
without competition from the US. 

What is most interesting is how the CPTPP will 
impact future trade deals. For a trade deal of 
such a large scale, the CPTPP includes neither 
the US or China, the two largest economies in the 
world. As both countries seek to expand their 
political capital through trade agreements,  they 
will have to operate through the framework 
already set by the CPTPP. 
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