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Last Year’s Predictions
Middle East and Africa

1 Oil Price will remain below $70

2 Ebola will persist in Africa

True
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• The virus has essentially come to an end with only one case reported in Liberia and one case 
in Sierra Leone reported in the last ten weeks of 2015



Last Year’s Predictions
Middle East and Africa

3 US will put boots on the ground in Syria False

• Over the year this became one of the most topical issues after the refugee crisis and 
numerous terrorist attacks

• The US nor any other western power put boots onto the ground in Syria throughout 2015 
despite pressures

4 Iran will end its nuclear program False

• Iran and the P5+1 agreed to a heavily debated nuclear accord which will see the nation 
reduce their centrifuges from 19,000 to 5,000 and will reduce their stockpile while adhering 
to more stringent inspections

• Opponents of the deal cited that the deal did nothing to address Iran’s role as a 
“troublemaker” in the Middle East 



Last Year’s Predictions
China

1 Restrictions passed on western technology in government and military

2 RMB to outpace CAD and AUD as fifth most traded currency

Somewhat

True

• The Chinese government has passed regulations that subject tech companies selling to 
Chinese government and military customers to a high level of auditing and inspection

• These regulations have the effect of minimizing the interests of foreign tech companies from 
entering the Chinese market while not explicitly regulating them out of the market
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Last Year’s Predictions
Asia Pacific

1 Russian forces will remain frozen

2 Indian Economy will grow at >6%

True

True

• Despite vocal opposition towards IS in 2015, Putin refrained from military engagement

• Russia still occupies Crimea and eastern Ukraine however has not made inroads since late 
2014

• YoY GDP growth in September 2015 was 7.4% driven by Modi’s reforms and an influx of 
foreign investment into the nation’s manufacturing sector



Last Year’s Predictions
Asia Pacific

3 AUD/USD will fall below 0.75 True
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4 Japan will adopt negative interest rates False

• Japan maintained their benchmark interest rate at 0% throughout the year

• Despite poor inflation and slow GDP growth, unemployment did fall to 3.1% in 2015, its 
lowest rate in 20 years



Last Year’s Predictions
North America

1 The Canadian overnight rate will be 1.25% by the end of 2015

2 Conservatives narrowly edge Liberals to remain in power

False

False
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Last Year’s Predictions
North America

3 Despite inflationary implications, unemployment will enter the 4s False
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Last Year’s Predictions
Latin America

1 Cuba’s economy will shrink by 2%

2
Brazil’s domestic oil subsidies will be removed and benchmark interest 
rates will increase to 12.5%

True

True

• Domestic oil subsidies were not funded, leading to an increase in fuel prices to end 
consumers

• SELIC rate targets increase from 12.25 to 14.25 through 2015, according to Banco Central do 
Brasil



Last Year’s Predictions
Latin America

3 Sergio Massa will win in Argentina against De Kirchner False

Mauricio Marci
Republical Proposal (PRO)

51.34% 

Daniel Scioli
Justicialist Party (PJ)

48.66% 

• Slash spending, increase foreign investment, greater international financial integration, 
stricter laws on drug trafficking

Sources: The Guardian



Last Year’s Predictions
Europe

1
ECB will begin quantitative easing and will not raise the main 
refinancing rate of 0.15% or the overnight deposit rate of -0.1%

False

• Quantitative easing kicked-
off in Europe with an 
announcement of a 1.1 
trillion euro stimulus plan in 
March 2015

• Overnight deposit facility 
rate now at -0.3%

• Refinancing rate now at 
0.15%

• Response to very slow 
growth in Europe and fears 
over deflation

Sources: Bloomberg View, European Central Bank (ECB)



Last Year’s Predictions
Europe

2
Russian economy will experience a significant contraction in 
2015, upwards of approx. 3% or 4%; Western sanctions

True

• Preliminary estimates have indicated that Russia’s economy contracted 
4.1% in Q3 2015, placing the country into a deep recession

• Russia has had sanctions placed on them by many Western nations, 
reportedly causing severe economic harm to the country

• Restrictions in exports have adversely harmed trade balanced, coupled 
with declining oil prices and concerns over the financial markets

Sources: Yahoo News, Focus-Economics



Last Year’s Predictions
Europe

Sources: Yahoo News, Focus-Economics

3
Greek socialist party Syriza, narrowly leading in the polls to 
date, will not have the support to win a majority in the January 
2015

False

Alexis Tsipras
Syriza

149

Antonis Samaras
New Democracy

76

Nikolaos Michaloliakos
Golden Dawn

17
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Enter the Bear 

Market

Federal Reserve 

Crutch
Real Wage Stagnation

Interest Rate 

Manipulation

Economic Outlook

• $4T Balance Sheet has been propping up global markets

‒ Section 13(3) Authority – Unusual & Exigent Circumstances

• Real Wages for the bottom 90% have risen 15% since 1980

‒ Top1% Real Wage growth of 138%

‒ Hourly compensation rose 9.2% since 1973, while productivity increased 74.4%

• 7 Years of low interest rates  

‒ Although a mechanism to propel growth, who are the main beneficiaries of the policy? 

Sources: Economic Policy Institute, Bureau of Labor Statistics

After one of the Longest Bull Markets in U.S. History, the Bear Market Begins…

1948-1973
Productivity: Up 96.7%
Compensation: Up 91.3%

1973-2013
Productivity: Up 74.4%
Compensation: Up 9.2%



U.S. Politics Update and Predictions
2016 Election nearing and security issues taking center stage in American politics

Sources: Real Clear Politics, The Wall Street Journal

2016 Election

Other Politics

• Largely little change in polling (Trump leads, followed by Cruz and Rubio in the Republican 

race, and Hilary leads the Democratic race)

• General election polls show that if Trump wins the nomination a Democratic President 

(Clinton) is more likely, whereas the race would be tighter and more likely to lead to a 

Republican outcome if Cruz or Rubio were the Republican candidate

• Trump has demonstrated that there is little he can do to lose his lead in the race; for this 

reason we now believe there is a substantial likelihood that he will win the nomination and 

Clinton will win the presidency

• If Cruz (more likely) or Rubio win the nomination, we predict a Republican president

• President Obama announced executive actions he will take on gun laws on January 5th, 2016

• Tensions between the US and North Korea are ramping up after the White House knocked 

down North Korea’s claims of having developed and tested a hydrogen bomb
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Rousseff’s Corruption Allegations Economic Peril

• Between 2011-2014, Brazil’s administration 
spent extravagantly on pensions and useless 
tax breaks, fueled by commodity prices

• Ensuing credit degrades caused Joaquim Levy 
to resign several weeks ago 

• QGM predicts that Brazil will abstain from 
using monetary policy to stimulate growth 
since inflation is already at 10.5% and higher 
rates will destabilize public finances

• Thus, QGM predicts that stringent austerity 
measures will continue into 2016, however, 
Brazil will not default since its debts are 
mostly held in local currency 

Brazil Forecast
A year of social unrest, corruption scandals, and economic peril

• Potential for impeachment stems from 
allegations that Rousseff altered public 
accounting, allegations mainly brought on by 
rival Mr. Cunha 

• Simultaneously, Mr. Cunha is ironically under 
investigation over involvement in a bribery 
scandal, where he is alleged to have received 
$12m from an Investment Bank

• QGM predicts that Rousseff will not be 
impeached as her ruling coalition controls 
significant majority in the legislature and the 
opposition would rather have an easy victory 
in 2018, rather than a risky allegation war in 
2016



Political Tension Regaining Access to Capital Markets

• The efforts to undertake fiscal, monetary and 
currency adjustments will be looked on 
favourably by the investment community

• In order for capital flows to reach their 
maximum potential, Argentina will have to 
settle with hold out bond holders who caused 
their selective default in 2014

• Positive GDP growth will provide the 
government revenue necessary to create the  
wiggle room for negotiations

• Mr. Macri has publicly stated that he wishes to 
reach out to the holdout investors as soon as 
possible to reach  a settlement

Argentina Forecast
Pivotal year ahead as a new President is a symbol of hope for the nation

• New President, Mauricio Macri, took office in 
mid-December 2015

• Won a narrow victory over the incumbent 
leftist government on the back of promises to 
reform and reverse many of the policies put in 
place by former president, Cristina de 
Kirchner

• In first week in office, he slashed export taxes, 
ended a controversial agreement with Iran, 
and let the peso float freely

• His pro-business agenda looks to attract more 
foreign investment and improve relations 
with the US, Europe and the rest of Latin 
America
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UK, US and Russian-Led Airstrikes Prediction Breakdown

Syria
• Russian airstrikes and advisors will continue 

to help Assad battle ISIS
• With growing world unity, more countries 

will join the international air campaign in 
Syria and current participants will increase 
their contributions

Iraq
• Highlighted by the re-capture of the city of 

Ramadi, the ISF has finally began to develop 
its offensive military capabilities

• American intervention in Iraq (such as their 
scheduled deployment of the 101st Airborn) 
will continue to grow, and in turn, aid the ISF 
in their fight

ISIS will lose its geographic empire
Key factors include Russian military support in Syria a strengthened ISF 

Source(s): BBC, U.S. Department of Defence



South Sudanese Seeking Humanitarian Aid Prediction Breakdown

South Sudan Peace Transition
• An interim government was agreed upon 

between South Sudan rebels and the former  
SPLM whereby power was split by allocating 
functional ministerial powers to each side 

Effects of El Nino 
• February/March 2016 will be the peak of the 

El Nino effect
• As many as 87 million people around the 

world will be in dire need of food and water 
resources in 2016

• Conflict over hunger is imminent in South 
Sudan, where 2.4 million people have been 
displaced since a civil war began on December 
15, 2013 as divisions within the ruling Sudan 
People’s Liberation Movement (SPLM) 
conducted ethnic killings in Juba

Peace in South Sudan?
The effects of El Nino will exacerbate a tumultuous political transition 
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Australian GDP growth A more robust economy in 2016

• Australia’s economy is highly reliant on 
natural resources (8.5% of GDP in 2014)
• Chinese demand is an important driver 

of the mining sector in particular
• An insufficiently diversified economy saw 

Australian growth dip after the 2008 
recession, and is in part why growth has been 
stagnant in the past three years

• However, Australia is set to see a slow 
“recovery” from its mini-recession in 2016:
• Recently, overall unemployment has 

decreased slightly from 6.3% to 6.0% 
despite an increase of 0.7% in the 
participation rate

• Household spending has increased and 
is projected to further grow (it makes up 
~60% of the Australian economy)

• Australia continues to expand its 
services sectors, which make up an 
estimated 70% of GDP

Australia Forging a Slow Recovery
We predict Australian GDP growth for 2016 to be at least 3.0%

Source(s): Australian Bureau of Statistics, The Australian

Australian unemployment/inflation
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